Table 3-2

Cost of Capital

-----------------------------------------------------------------------

|                                  | 1999 | 2000 | 2001 | 2002 | 2003 |

|----------------------------------|------|------|------|------|------|

|Inflation                         |      |      |      |      |      |

|----------------------------------|------|------|------|------|------|

|USA                               | 2,7% | 3,4% | 1,6% | 2,4% | 1,2% |

|----------------------------------|------|------|------|------|------|

|Kyrgyzstan                        |35,9% |18,7% | 6,9% | 2,1% | 3,1% |

|----------------------------------|------|------|------|------|------|

|Yield on 10-year U.S. treasury    | 5,65%| 6,03%| 5,02%| 4,61%| 4,01%|

|notes                             |      |      |      |      |      |

|----------------------------------|------|------|------|------|------|

|Nominal risk-free rate in         |39,8% |21,7% |10,5% | 4,3% | 6,0% |

|Kyrgyzstan                        |      |      |      |      |      |

|----------------------------------|------|------|------|------|------|

|Risk premium                      |11,4% |11,1% |10,8% |10,2% |10,1% |

|----------------------------------|------|------|------|------|------|

|Nominal cost of capital           |51,2% |32,8% |21,3% |14,5% |16,0% |

|----------------------------------|------|------|------|------|------|

|Real cost of capital              |11,2% |11,9% |13,4% |12,2% |12,5% |

|----------------------------------|------|------|------|------|------|

|Memo:                             |      |      |      |      |      |

|----------------------------------|------|------|------|------|------|

|Interest rate on som deposits     |39,8% |34,1% |26,6% |17,6% |13,5% |

|maturing in 1 year or more        |      |      |      |      |      |

|----------------------------------|------|------|------|------|------|

|Yield on 12-month Kyrgyz          |36,9% |51,5% |16,6% |12,4% | 9,1% |

|government securities             |      |      |      |      |      |

-----------------------------------------------------------------------

